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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 109549 
ORIGIN EUR- 12 

INFO OCT-01 ISO-00 EB-08 TRSE-00 L-03 CIAE-00 INR-10 
NSAE-00 COME-00 OMB-01 /035 R 

DRAFTED BY EUR/NE:DWOOLFLEY:PM 
APPROVED BY EUR/NE:RLFUNSETH 
EB/IFD/OMA:TAFORBORD (SUBS) 

116325 291836Z/65 

R 290032Z APR 78 
FM SECSTATE WASHDC 
TO AMEMBASSY LONDON 

UNCLAS STATE 109549 

E.O. 11652: N/A 
TAGS: EFIN.UK 

SUBJECT: US-UK DOUBLE TAXATION TREATY 

1 . REFERRING TO INTEREST EXPRESSED BY AMBASSADOR JAY IN 
RECENT CALL ON UNDERSECRETARY NEWSOM, EUR/NE DIRECTOR 
FUNSETH AT WEEKLY BILATERAL APRIL 27 INFORMED BRITISH HEAD 
OF CHANCERY MARK RUSSELL THAT SENATE IS EXPECTED TO VOTE 
NEXT WEEK ON RATIFICATION OF US-UK DOUBLE TAXATION TREATY. 

SENATE FOREIGN RELATIONS COMMITTEE GAVE ITS APPROVAL TO 
TREATY TEXT LAST MONTH AETER REJECTING BY TEN TO FIVE VOTE 
A PROPOSED RESERVATION REGARDING SECTION 9 (4) WHICH 
EXEMPTS CERTAIN BRITISH-CONTROLLED CORPORATIONS FROM FULL 
EFFECT OF UNITARY TAX SYSTEM APPLIED IN SOME STATES. HOW- 
EVER, POSSIBILITY EXISTS THAT RESERVATION MAY BE IMPOSED 
FROM SENATE FLOOR. 

2. FUNSETH ASSURED RUSSELL THAT DEPARTMENT WOULD TAKE 
STEPS TO ADVISE SENATE LEADERS OF HIGH IMPORTANCE ADMINI- 
STRATION ATTACHES TO PRESERVATION OF TREATY TERMS AS NEGO- 
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TIATED. LETTERS FROM SECRETARIES VANCE AND BLUMENTHAL 
URGING UNRESTRICTED RATIFICATION HAVE SINCE BEEN SENT TO 
ALL SENATORS. 
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